I shall even leave out a topic close to my heart, the '"medium run," the low frequency evolutions reflected in movements in capital/labor ratios, the labor share and so on. One reason is that not much (not enough) has happened on this front.
2.
Others, I know, disagree with this optimistic assessment (for example, Solow (2008) Prescott and Summers (1986) ). One could reasonably despair of the future of macro (and, indeed, some of us came close (Blanchard 1992) As the reader may guess from the heavier prose, I am trying to present informally some results from my own research (Blanchard and Gali (2007) Holmstrom and Tirole (1997) in foreign currency at the border, exchange rate movements lead to nearly onefor-one effects on prices for those imports (Gopinath et al (2007) ). It Canova and Sala 2006, or Iskrev 2008 Krusell and Smith (1998) ). We should be willing to do more of this than we are today.
13. To quote Solow (2008) : "My general preference is for small, transparent, tailored models, often partial equilibrium, usually aimed at understanding some little piece of the (macro-) economic mechanism."
